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MELBA SUPPORT SERVICES INC.
A0025623H

Your Board of Management submit the financial report of Melba Support Services Inc. for the
financial year ended 30 June 2009.

BOARD MEMBERS

The names of Board members throughout the year:

Ann Davis Jan Rebbechi

Graham Leaver Steven Groves
David Johnston Dean Richards
Jason Ashton (Resigned October 2008) Kristy Burrows

Lorraine Elliot (Appointed October 2008)
Board members have been in office since the start of the financial year to the date of this report
unless otherwise stated.
PRINCIPAL ACTIVITIES
The principal activities of the association during the financial year were:

* to provide accommodation support services for persons with an intellectual disability within
* to manage and maintain adult training support services for persons with an intellectual
disability within Victoria.
* to arouse in the general public a greater understanding of intellectual disability.
SIGNIFICANT CHANGES
No significant change in the nature of these activities occurred during the year.

OPERATING RESULT

A surplus of $248,366 (2008: $195,418) was recorded before providing for depreciation of $98,483
(2008: $134,940).

NET OPERATING RESULT

A net surplus amounting to $149,883 (2008: $60,478) was recorded after providing for depreciation.

Signed in accordance with a resolution of the Members of the Board of Management.

A. Davis - President D Johnston - Treasurer

Dated this 21st day of October 2009
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MELBA SUPPORT SERVICES INC.
A0025623H

Independent audit report to the Members of
Melba Support Services Inc

Scope
The financial report and Director’s responsibility

The financial report, being a special purpose financial report, comprises the balance sheet,
income statement, statement of changes in equity, cash flow statement, selected explanatory
notes and the statement by members of the board for Melba Support Services Inc (the
“association”), for the year ended 30 June 2009, as set out onthe attached pages.

The Board is responsible for the preparation and true and fair presentation of the financial
report and have determined that the accounting policies used and described in Note 1 to the
financial statements are appropriate to meet the financial reporting requirements of the

Associations Incorporation Act (Vic) 1981 (the “Act”) and are appropriate to meet the needs of
the members. The Board’'s responsibility also includes the maintenance of adequate
accounting records and internal controls that are designed to prevent and detect fraud and
error, and for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion
on it to the members of the association. No opinion is expressed as to whether the accounting
policies used, and described in Note 1, are appropriate to meet the needs of the members, or
the financial reporting requirements of the Act.

Our audit has been conducted in accordance with Australian Auditing Standards to provide
reasonable assurance whether the financial report is free of material misstatement. The nature
of an audit is influenced by factors such as the use of professional judgement, selective testing,
the inherent limitations of internal controls, and the availability of persuasive rather than
conclusive evidence. Therefore, an audit cannot guarantee that all material misstatements
have been detected.

We performed procedures to form an opinion whether, in all material respects, the financial
report is presented fairly in accordance with the accounting policies described in Note 1 to the
financial statements and the Act so as to present a view which is consistent with our
understanding of the association’s financial position and performance as represented by the
results of its operations, its changes in equity and its cash flows. These policies do not require
the application of all Accounting Standards in Australia.

Our procedures included examination, on a test basis, of evidence supporting the amounts and
other disclosures in the financial report and the evaluation of accounting policies and significant
accounting estimates made by the Board.

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our audit was not
designed to provide assurance on internal controls.
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MELBA SUPPORT SERVICES INC.
A0025623H

The financial report has been prepared for distribution to the members for the purpose of
fulfilling the board’'s reporting requirements under the Act. We disclaim any assumption of
responsibility for any reliance on this audit report or on the financial report to which it relates to
any person other than the members, or for any purpose other than that for which it was
prepared.

Inherent Limitations

Because of the inherent limitation of any compliance procedure, it is possible that fraud, error or
non-compliance with the Act may occur and not be detected. An audit is not designed to detect
all weaknesses in Melba Support Services Inc’'s compliance with the Act as an audit is not
performed continuously throughout the period and the tests are performed on a sample basis.

Any projection of the evaluation of compliance with the Act to future periods is subject to the
risk that the procedures, may become inadequate because of changes in conditions, or that the
degree of compliance with them may deteriorate.

Independence

In conducting our audit, we have complied with the independence requirements of the
Australian professional ethical pronouncements.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion

In our opinion, the financial report, gives a true and fair view, in all material respects, in
accordance with the accounting policies described in Note 1 to the financial statements, the

financial position of Melba Support Services Inc as at 30 June 2009 and the results of its
operations, its changes in equity and its cash flows for the year ended on that date.

ANDERSON & ASSOCIATES

JOHN V ANDERSON CPA
Registered Company Auditor

Dated: 21st October 2009
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MELBA SUPPORT SERVICES INC.
A0025623H

STATEMENT BY MEMBERS OF THE BOARD

The Board has determined that the Association is not a reporting entity. The Board has
determined that this special purpose financial report should be prepared in accordance with
the accounting policies outlined in Note 1 to the financial statements.

In the opinion of the Board:

1 The financial report comprising the income statement, balance sheet, statement of
changes in equity, cash flow statement and accompanying notes presents fairly the
financial position of Melba Support Services Inc. as at 30 June 2009 and its
performance for the year ended on that date in accordance with the accounting
policies described in Note 1 to the financial statements; and

2 At the date of this statement, there are reasonable grounds to believe that Melba
Support Services Inc. will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the Board, and is signed for and on
behalf of the Board by:

A Davis - President

D Johnston - Treasurer

Dated 21st October 2009
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MELBA SUPPORT SERVICES INC.

INCOME STATEMENT

A0025623H

FOR YEAR ENDED 30 JUNE 2009

Revenue

Employee expenses

Maintenance expenses

Office Costs

Client Costs

Depreciation and amortisation expenses
Occupancy expense

Other Operating Expenses

Surplus/(deficit) before income tax expense
Income tax expense

Surplus/(deficit) after income tax expense

Total changes in equity of the Association

3(a)

1(b)
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2009
$

9,053,319
(6,453,152)
(254,915)
(223,986)
(323,458)
(98,483)
(152,773)
(1,396,668)

149,883

149,883

149,883

2008

8,367,554
(6,584,167)
(181,876)
(187,472)
(327,157)
(134,940)
(121,319)

(770,145)

60,478

60,478

60,478



MELBA SUPPORT SERVICES INC.

A0025623H

BALANCE SHEET

FOR YEAR ENDED 30 JUNE 2009

CURRENT ASSETS

Cash and cash equivalents
Trade receivables

Other 6

o B

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 7

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables 8
Shori-term provisions 9

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Long-term provisions 9

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Reserves 11
Accumulated funds 12

TOTAL EQUITY
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2,483,994

2009 2008
$ $
2,892,256 2,728,384
210,418 -

- 4,966
3,102,674 2,733,350
1,855,192 1,913,293
1,855,192 1,913,293
1,908,890 1,708,348

426,509 339,611
2,335,399 2,045,959
138,473 266,573
138,473 266,573
2,473,872 2,312,532
2,483,994 2,334,111
1,609,484 1,584,159
874,510 749,952

2,334,111



Balance at 30 June 2007
Surplus for the year
Revaluation Increment
Transfer during the year
Balance at 30 June 2008
Surplus for the year
Revaluation Increment

Transfer during the year

Balance at 30 June 2008

MELBA SUPPORT SERVICES INC.
A0025623H

STATEMENT OF CHANGES IN EQUITY
FOR YEAR ENDED 30 JUNE 2009

Accumulated

Note Reserves Surpluses Total
$ $ $
1 1,133,104 702,374 1,835,478
12 - 60,478 60,478
11 438,155 - 438,155
12,900 (12,900) -
1, 12 1,584,159 749,952 2,334,111
12 - 149,883 149,883
11 - - -
25,325 (25,325) -
11, 12 1,609,484 874,510 2,483,994
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MELBA SUPPORT SERVICES INC.

A0025623H

STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 30 JUNE 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Government grants

Receipts from clients

Rental receipts

Receipts from donations

Interest received

Receipts from other sources

Payments to suppliers and employees

Net cash provided by operating activities 13(b)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and
equipment

Disposals

Purchase of property, plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

Net cash used in financing activities

Net increase/(decrease) in cash

Cash at the beginning of the financial year

Cash at the end of the financial year 13(a)
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2009

7,566,290
321,166
87,818
68,772
200,334
682,808

(8,722,434)

204,754

500
0

(41,382)

(40,882)

163,872

2,728,384

2,892,256

2008

6,899,482
266,699
68,241
78,666
165,409
518,980

(7,752,969)

244,508

3
22,468

(39,380)

(16,909)

227,599

2,500,785

2,728,384



MELBA SUPPORT SERVICES INC.
A0025623H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

This financial report is a special purpose financial report prepared in order to satisfy the financial
reporting requirements of the Associations Incorporation Act (Vic) 1981. The Board has
determined that the Association is not a reporting entity.

Melba Support Services Ltd is incorporated and domiciled in Australia.

The financial report has been prepared in accordance with the requirements of the Associations
Incorporation Act (Vic) 1981 and the following Australian Accounting Standards:

AASB 101 Presentation of financial statements
AASB 107 Cash flow statements
AASB 108 Accounting policies, changes in accounting estimates and errors

AASB 110 Events after the balance date
AASB 116 Property, plant and equipment
AASB 1031 Materiality

AASB 117 Leases

AASB 118 Revenue

AASB 1004  Contributions

No other Australian Accounting Standards, Urgent Issues Groups Consensus Views or other

authoritative pronouncements of the Australian Accounting Standards Board have been applied.

The financial report was authorised for issue by the board of directors.

(a) Basis of preparation

The Association has prepared its financial statements in accordance with selected
Australian equivalents to International Financial Reporting Standards (AIFRS) from 1
January 2005.

Due to the application of Australian specific provisions contained only within the AIFRS,
this financial report is not necessarily compliant with International Accounting Standards.

Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical
costs modified by the revaluation of selected non-current assets, financial assets and
financial liabilities for which the fair value basis of accounting has been applied.

The following is a summary of the material accounting policies adopted by the association
in the preparation of the financial report. The accounting policies have been consistently
applied, unless otherwise stated.
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MELBA SUPPORT SERVICES INC.
A0025623H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(b)

()

Income Tax

The Association is a public benevolent institution and therefore has exemption from tax
under item 1.1 of section 50-5 of the Income Tax Assessment Act 1997 on the basis that
the organisation also qualifies as a charitable institution.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any
accumulated depreciation and impairment.

The depreciable amount of all fixed assets are depreciated over the useful lives of the
assets to the Association commencing from the time the asset is held ready for use.

At each reporting date, the directors review a number of factors affecting property, plant
and equipment, including their carrying values, to determine if these assets, grouped into
cash-generating units, may be impaired. If an impairment indicator exists, the
recoverable amount of the asset, being the higher of the asset’'s ‘fair value less costs to
sell' and ‘value in use’, is compared to the carrying value. Any excess of the asset’s
carrying value over its recoverable amount is expensed in the income statement as an
impairment expense.

The depreciation rates used for each class of depreciable asset are:

Class of Depreciable Asset Depreciation Rate
Buildings 2.5% Straight Line
Leasehold improvements 2.5% Straight Line
Plant and equipment 6.6% - 25% Straight line
Computer and communications

equipment 20% Straight line

Office equipment 10% Straight line

Motor Vehicles 20% Straight line

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains or losses are included in the income statement.
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MELBA SUPPORT SERVICES INC.
A0025623H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(d)

(e)

Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership, are transferred to the Association are
classified as finance leases. Finance leases are capitalised recording an asset and a
liability equal to the present value of the minimum lease payments, including any
guaranteed residual values. Leased assets are amortised on a straightlline basis over
their estimated useful lives, where it is likely that the Association will obtain ownership of
the asset or over the term of the lease. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.

Lease payments under operating leases, where substantially all the risks and benefits
remain with the lessor, are charged as expenses in the periods in which they are incurred.

Impairment of assets

At each reporting date, the association reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where
the asset does not generate cash flows that are independent from other assets, the
company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted. If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the carrying amount of the asset
(cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised in profit or loss immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but only to
the extent that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset (cash-
generating unit) in prior years. A reversal of an impairment loss is recognised in profit or
loss immediately, unless the relevant asset is carried at fair value, in which case the
reversal of the impairment loss is treated as a revaluation increase.
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MELBA SUPPORT SERVICES INC.
A0025623H

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

()

(9)

(h)

Employee Entitlements

Provision is made for the Association's liability for employee entitlements arising from
services rendered by employees to balance date. Employee entitlements expected to be
settled within one year together with entitlements arising from wages and salaries, annual
leave and sick leave that will be settled after one year, have been measured at their
nominal amount plus related on-costs.

The Association adopts a policy of accruing for long service leave after 7 years of service,
plus related on-costs.

Defined Superannuation Scheme

In respect of defined benefit plans, the cost of providing the benefits is determined using
the projected unit credit method. Actuarial valuations are conducted every three years,
with interim valuations performed on an annual basis. Consideration is given to any event
that could impact the funds up to balance sheet date where the interim valuation is
performed at an earlier date.

The amount recognised in the balance sheet represents the present value of the defined
benefit obligations adjusted for any unrecognised actuarial gains and losses and
unrecognised past service costs less the fair value of the plan's assets. Any asset
recognised is limited to unrecognised actuarial losses, plus the present value of available
refunds and reductions in future contributions to the pian.

Actuarial gains and losses are amortised over the expected average remaining working
lives of the participating employees in the scheme. Gains or losses on the curtailment or
settlement of a defined benefit plan are recognised in the income statement when the
group is demonstrably committed to curtailment or settlement.

Past service costs are recognised when incurred to the extent that benefits are vested,
and are otherwise amortised on a straight line basis over the vesting period.

Revenue
Grant funding is brought to account as income on an accrual basis subject to satisfying
certain recognition criteria embodied in service agreements.

Revenue from the rendering of service is recognised upon the delivery of the service to
clients.

Interest revenue is recognised on a proportional basis taking into account the interest
rates applicable to the financial asset.

Revenue received for capital purposes and endowments is recorded as income through
the Income Statement and then transferred to capital reserves.

Other revenue is brought to account as income on an accrual basis.

All revenue is stated net of the amount of goods and services tax (GST).
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